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ORIGIN ISO-00 

INFO OCT-OI EUR- 1 2 PM-04 PA-02 PRS-OI INR-07 /027 R 

DRAFTED BY EA/P:STAFE:VDC 
APPROVED BY EA/P:ICANNON 

080643Z 106477/23 

R071804ZIUN 77 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

AMEMBASSY LONDON 

AMEMBASSY PARIS 

INFO CINCPAC 

COGARD 

GOVGUAM 

TREASURY 

UNCLAS STATE 130874 

ATTN PARIS FOR MARK PRATT 

E.O. 11652: N/A 

TAGS: SOPN,XC,US 

SUBJECT: JUNE 7 EA PRESS SUMMARY 

1. INDOCHINA/THAILAND 

SRV ENACTED FON INVESTMENT CODE 4/18 IN FORM MORE ADVANTA- 
GEOUS TO OUTSIDE INVESTORS THAN DRAFT CIRCULATING FOR OVER 
YR. COPY OBTAINED BY JAPANESE TRADE MISSION (WSJ HK SPEC). 

LAOS SAYS THAI BORDER GUARDS PATROLLING MEKONG HAD SHELLED 
VIENTIANE LAST WK CAUSING CASUALTIES/DAMAGE (AP, PHINQ). 

UNCLASSIFIED 
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2. BURMA 

SYNDICATE FON BANKS LED BY CHASE MANHATTEN SIGNS AGREEMENT 
TO LEND 38.75 MILLION DOLS TO STATE-OWNED OIL INDUSTRY TO 
BUILD PIPELINE/BUY DRILLING RIGS (REUTER RANGOON). 

BURMA HAD TOURIST UPSURGE 1976, BUT LOST THOUSANDS POTENTIAL 
VISITORS DUE POOR ACCOMMODATIONS/SHORTAGE HOTEL RMS/UN- 
EXPECTED UBA FLIGHT CANCELATIONS (GLOBE BANGKOK 6/5). 
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3. PHILIPPINES 

IRATE AMCIT JIM SKINNER EILES CRIMINAL COMPLAINTS IN PHIL 
MIL COURT VS 5 FILS, INCL AE COL. MATTER INVOLVES SALE 
DC-3 TO PHILAIR. CARLSON (WSJ MANILA) SAYS ILLUSTRATES 
HAZARDS TRYING FINALIZE TRANSACTION IN EON COUNTRY 
RAPIDLY W/LITTLE KNOWLEDGE LOCAL BUSINESS. 

4. MALAYSIA 

COMMOTION STIRRED AMONG EON BANKERS BY UNUSUALLY FAVORABLE 
TERMS GOM RECD ON 30-MILLION-DOL INTL LOAN TO EINANCE 
PART POWER PLANT. BANKERS EEAR OTHER SEA NATIONS WILL 
SEEK SIMILAR LO-INTEREST TERMS IN HIGHLY COMPETITIVE MKT. 

EASY TERMS REFLECT ABUNDANT RESOURCES/CONSERVATIVE MANAGE- 
MENT THAT MAKE MALAYSIA ESPECIALLY CREDIT- WORTHY. WB ALSO 
LENDING 22 MILLION DOLS FOR POWER STATION/39 MILLION EOR 
IRRIGATION (WSJ KL SPEC). 

5. INDONESIA 

TRIBAL VIOLENCE WAVE THAT LED TO ORGANIZED REVOLT IN 
REMOTE IRIAN JAYA PROV APPEARS SUBSIDING. ABOUT 250 
KILLED SINCE VIOLENCE ERUPTED LAST MO IN SOCCER MATCH BETW 
TRIBESMAN/POLICE (REUTER KOBAKMA). 

UNCLASSIFIED 
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NYT'S HOFMANN, FROM NETHERLANDS, REPORTS GON SEEKS 
IMPROVE STATUS S MOLUCCANS AS SIEGE SCHOOL/TRAIN HELD BY 
KIDNAPPERS GOES ON. SAYS KIDNAPPERS SAID WANT BETTER 
LIVING CONDITIONS/HAGUE BREAK OEE RELS W/JAKARTA, PRESS 
IN UN EOR INDEPENDENT S MOLUCCAN REPUBLIC. ADDS GON 
UNDERSTOOD BE WARY ENGAGING IN ANY INTL MANEUVERS ON 
BEHALE S MOLUCCANS. 

6. JAPAN 

IN STATEMENT UPON TOKYO ARRIVAL 6/7, AMB MANSEIELD 
SAID PRES CARTER REGARDS CLOSEST POSSIBLE US-JAPAN 
TIES AS CORNERSTONE US FOPOL. ADDED HE SHARES PRES' 

VIEW SUCH TIES ESSENTIAL PART REPORT SOLVE PROBLEMS 
PACING WORLD COMMUNITY (REUTER TOKYO). 

PORMER PM MIKI LEFT FOR CALIF 6/7 TO ADDRESS PRISCO 
COMMONWEALTH CLUB 6/10 ON PUTURE OP DEMOCRACY IN JAPAN. 

MIKI TO RETURN JAPAN VIA HONOLULU 6/15 (REUTER TOKYO). 

US/JAPAN AGREE UNDERTAKE JOINT STUDY TOKAI NUKE FUEL 
REPROCESSING PLANT IN EPPORT FIND ALTERNATIVE USES 
ACCEPTABLE TO BOTH SIDES. COMMUNIQUE ISSUED POLLOWING 
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3 DAYS TALKS/SAID US EXPERTS WILL TRAVEL TOKAI MID- 
JUNE EOR 2-WK JOINT STUDY (REUTER 6/6). 

JAPANESE EONMIN HATOYAMA TO ATTEND 1ST MTG JAPAN-CANADA 
ECON COOPERATION CMTE IN VANCOUVER 6/13/WILL MEET CANADIAN 
EONMIN JAMIESON (REUTER TOKYO). 

US RAIL OEFICIALS MET IN TOKYO 6/6 W/JAPANESE COUNTERPARTS 
TO INSPECT JAPAN'S BULLET TRAINS FOR 4TH TIME. US 
OEFICIALS WORKING ON NEW, HIGH-SPEED WASHINGTON-NY-BOSTON 
RAIL LINK (REUTER TOKYO 6/6). 

UNCLASSIEIED 
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EIVE JAPANESE TV MERS SENT 46-PG MEMO TO ACTING ASST 
ATTY GENRE FOR ANTITRUST, COUNTERING ZENITH'S CHARGES 
AGAINST 18 JAPANESE MERS EOR VIOLATING US ANTITRUST 
LAWS. MEMO CALLS ZENITH CLAIMS "CLEVER MIXTURE OE 
ECONOMIC DOUBLETALK, 'YELLOW-PERIL' SCARE TACTICS ", 
DELIBERATELY MISLEADING/FALSE. 

LAT'S JAMESON (TOKYO 6/5) DOES ITEM ON EEEECT US-JAPAN 
TV AGREEMENT HAVING ON JAPANESE TV INDUSTRY. REPORTS 
REACTION TO EXPORT CURB RELATIVELY CALM/ACCORD UNLIKELY 
PUT MANY OUT OP WORK SINCE INDUSTRY HIGHLY AUTOMATED. 

IN ARTICLE ON RISING CAR IMPORTS TO US, DOLE (CSM) 

REPORTS MITI ADVISING JAPANESE AUTO MFRS AGAINST EXCESSIVE 
SALES DRIVES IN US IN ORDER AVOID IMPRESSION JAPANESE 
RUSHING INTO US MART IN HOPES TAKING ADVANTAGE POSSIBLE 
TAX REBATES ON SMALL CARS. US/JAPAN SCHEDULED MEET 
THIS MO RE EXTENDING PROPOSED REBATES TO PON IMPORTS. 

USDA SEC BERGLAND TOLD NEWSMEN IN TOKYO 6/6 GOJ HAS 
AGREED PROVIDE SUPPORT IN PRINCIPLE EOR US PROPOSAL 
ESTABLISH INTL GRAIN RESERVE PROGRAM WHEN CONCEPT PUT 
PORWARD DURING WORLD POOD COUNCIL MTG THAT OPENS MANILA 
6/20. SEC EMPHASIZED HE HADN'T SOUGHT ANY SPECIFIC 
COMMITMENT PROM JAPANESE (CULLISON, JOC TOKYO). 

MITI'S REVISED lO-YR ENERGY PLAN PREDICTS GLOOMIER 
PUTURE THAN GOJ PLANNERS PORESAW 2 YRS AGO. SAYS CONSER- 
VATION MEASURES MUST BE TWICE STRINGENT AS ORIGINALLY 
EXPECTED/IMPORTED OIL MUST BE CUT 15 PCT MORE/TOTAL 
ENERGY DEMAND MUST BE REDUCED 5 PCT MORE. GOJ OEFICIALS 
SAY I REASON FOR REVISED ESTIMATES IS LONG TIME JAPAN 
TAKING DEVELOP/EXPAND NUKE ENERGY PRODUCTION (SUN). 

JAMESON (LAT TOKYO 6/3) REPORTS JAPAN'S ECON PLANNING 
AGNCY SURPRISED NATION'S BUSINESS WORLD 6/2 BY ANNOUNCING 
UNCLASSIFIED 
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10.4 PCT REAL GROWTH RATE FOR JAN-MAR PERIOD. EXPORTS 

LED INDEX, BUT PV HOUSING/PUBLIC WORKS SHOWED LARGE 
INCREASES. 

YEN MOVED SHARPLY HIGHER IN ACTIVE TRADING 6/6 AS EVIDENCE 
MOUNTED THAT JAPANESE WOULD ALLOW YEN APPRECIATE (WELS, 
JOC). 

US EX/IM BANK APPROVED 23.6 MIL-DOL DIRECT LOAN TO 
ALL NIPPON FOR PURCHASE LOCKHEED/BOEING COMMERCIAL 
JETS (WSJ). 

JAPAN'S NATL TAX ADMIN AGCY DISCLOSES WHO EARNED TOP 
MONEY THIS YR-LANDOWNERS/BUILDERS/DOCTORS TOP LIST 
(JAMESON, LAT TOKYO 6/6). 

PROSECUTORS IN LOCKHEED SCANDAL CHARGED 6/2 FORMER 
LOCKHEED PRES KOTCHIAN ASKED EOR/RECEIVED INFO THAT 
THEN-PRES NIXON URGED THEN-PM TANAKA HAVE JAPAN PURCHASE 
LOCKHEED'S AIRCRAFT. PROSECUTORS ASSERTED THAT MULTI- 
MILLIONAIRE/TANAKA FRIEND OSANO TOLD KOTCHIAN NIXON- 
TANAKA SUMMIT INCLUDED DISCUSSION LOCKHEED PURCHASES/NIXON 
TOLD TANAKA HE WOULD BE GRATEFUL IF JAPAN PURCHASED 
LOCKHEED JETS (JAMESON, LAT TOKYO 6/3). 

7. JAPAN/MALAYSIA 

SYNDICATE JAPANESE BANKS/WB/GROUP UK COMMERCIAL BANKS 
TO FINANCE 164-MIL-DOL POWER DEVELOPMENT PROJECT IN 
MALAYSIA IN NEAR FUTURE. JAPAN TO PUT UP 30 MIL DOLS. 

MOVE MARKS 1ST TIME JAPAN HAS JOINED WB TO RAISE LOAN 
FOR ASEAN MEMBER (CULLISON, JOC TOKYO; REUTER TOKYO 
6 / 6 ). 

8. CHINA 
UNCLASSIFIED 
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UPI REPORTS HODDING CARTER SAID 6/6 THAT PRC HAS ACCEPTED 
US SUGGESTION VANCE VISIT PEKING IN LATE AUG, AND THAT 
SECSTATE WILL BE GOING THEN (NYDN). REUTER CITES CARTER 
AS SAYING VANCE EXPECTS VISIT PRC IN SECOND HALE AUG, 

BUT THAT NEITHER EXACT DATES NOR WHAT OTHER COUNTRIES WILL 
BE VISITED HAS YET BEEN DETERMINED. DISPATCH SAYS ARRANGE- 
MENTS APPARENTLY STILL-TO BE WORKED OUT WITH CHINESE, AND 
NOTES SPOKESMAN SAID HE COULD NOT YET MAKE FORMAL 
ANNOUNCEMENT (6/5). 

BREZHNEV REPORTED TELLING "ASAHI " THAT NEW PRC LEADERS 
HAVE REBUFFED SOVIET ATTEMPTS TO REPAIR RELS (WP, GLOBE). 
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PRC USING VISIT BY SUDAN PRES TO ATTACK SOVIET STRATEGY 
IN AERICA. ' PD ' LAUDS SUDAN FOR HAVING EXPELLED SOVIET 
MIL EXPERTS AND REQUESTED REDUCTION SIZE SOVIET EMBASSY 
IN KHARTOUM; PAPER ALSO PRAISED EGYPT FOR HAVING 
ABROGATED FRIENDSHIP PACT WITH SOVIET (REUTER, NYT). 

DEPUTY PREMIER LI'S BANQUET ADDRESS EOR NIMERI MONDAY 
NIGHT DESCRIBED BY W DIPLOS IN PEKING AS HARSHEST ATTACK 
ON SOVIET THEY HAD EVER HEARD THERE, ACCORDING TORONTO 
GLOBE AND MAIL'S MUNRO (WP). 

P-A'S "LIBERATION DAILY " SUNDAY URGED ARMED FORCES STEP 
UP MODERNIZATION PROGRAM/BE PREPARED "LIBERATE" TAIWAN. 

IN LONG EDIT, ALSO PUBLISHED IN HK'S 2 LEADING COMMUNIST 
PAPERS, ARMY DAILY SAID THAT WITH ELEMENTS OF REVOLUTION 
INCREASING AND US-SOVIET STRUGGLE INTENSIFYING, ANOTHER 
WORLD WAR IS INEVITABLE (WSTAR 6/6). 

IOC'S DRIEBERG (NEW DELHI) REPORTS INFORMED SOURCES THERE 
SAYING PRC-INDIA TRADE IS EXPECTED EXPAND IN COMING 
MONTHS WITH ADDITION OF MORE ITEMS TO THEIR MUTUAL SHOPPING 
LISTS. 

UNCLASSIFIED 
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9. CHINA/KOREA 

BELGRADE "HIGHLY PLACED SOURCES" SAID MON THAT TITO 
WILL PAY FIRST OFFICIAL VISIT TO PEKING THIS YEAR AFTER 
OFFICIAL TALKS IN SOVIET/NK (CSM; WP). 

10. KOREA 

LAT'S JACKSON (6/6) INTERVIEWS FORMER KCIA DIRECTOR 
HYUNG WOOK KIM IN TENAFLY, NJ. QUOTES KIM THAT PARK 
OBSESSED OVER PROLONGING REGIME, SEEKS TO DO SO THRU 
EXTRALEGAL MEANS. SAYS KIM WOULD NOT COMMENT ON REPORTS 
HE COOPERATED W/DOJ/CONGRESSIONAL INVESTIGATORS LOOKING 
INTO KCIA ACTIVITIES/BRIBERY ALLEGATIONS. ADDS KIM FLED 
SK IN 1973 AFTER GOVT AGENTS STARTED TRAILING HIM; 

WAS REPUTEDLY WEALTHY WHEN LEFT SK. NOTES KIM OPPOSES US 
PULLOUT; ADMITS PRES PARK HAS MADE GREAT CONTRIBUTION TO 
ECON DEVELOPMENT. 

FEDL INDICTMENT EXPECTED, POSSIBLY THIS WK, CHARGING 
TONGSUN PARK W/FAILING REGISTER AS EON AGENT. SOURCE CLOSE 
TO PARK SAYS HE INTENDS RETURN US IN SEPT TO FIGHT CIVIL/ 
CRIMINAL CHARGES (FRIEDMAN NYDN, PHING, GLOBE). 

11. GENERAL 

DIRECTOR INTL PRESS INSTITUTE AT OSLO GENL CONF SAYS 
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HARASSMENT FON/DOMESTIC NEWS MEDIA IN 3RD WORLD INCREASING. 
ADDS RECENT PROPOSALS BY UNESCO IMPLICITLY SANCTION STATE 

RESPONSIBILITY FOR MASS MEDIA EVEN BEYOND NATL BOUNDERIES/ 
ARE EXTENSION STATE CONTROL THRU WORLD. MENTIONS IPI 
LAST YR TOOK ACTION HELP JOURNALISTS IN MANY COUNTRIES, 

INCL MALAYSIA/SINGAPORE/TAIWAN (UPI, WP). 

COMMENT AND ANALYSIS 
UNCLASSIFIED 
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12. KOREA 

HALLORAN (NYT) REPORTS DOJ EXPANDS INVESTIGATION RE 
ALLEGEDLY ILLEGAL KOREAN LOBBYING EFFORT TO DETERMINE 
IF DELIBERATELY COVERED UP BY SENIOR USG OFFICIALS. CITES 
GROWING EVIDENCE ALLEGED BRIBER Y/GIFT-GIVING/ENTERTAIN- 
MENT/OTHER FAVORS KNOWN TO SENIOR OFFICIALS IN NIXON-FORD 
ADMINS/DOS/AMEMBASSY SEOUL/DOD/FBI/DOJ/IRS/USDA. MENTIONS 
STATEMENTS FROM KIM HYUNG WOOK THAT CIA ALMOST FROM 
BEGINNING; EVIDENCE CORROBORATED BY DON RANARD. 

HALLORAN SAYS FEW SIGNS MUCH DONE BEYOND OCCASIONAL 
ATTEMPTS US DIPLOMATS DISSUADE ROKG THRU WARNINGS THAT 
AGENTS ENGAGED IN POSSIBLY ILLEGAL ACTIONS/IMPROPRIETIES 
THAT COULD HARM SEOUL'S RELS W/US. GATHERS FROM REPORTS 
THAT ROKG DECIDED UNDERTAKE CAMPAIGN INFLUENCE US POLICY 
IN 1970 WHEN US ANNOUNCED WOULD W/DRAW 20,000 TROOPS; 

ANTI-VN WAR SENTIMENT PREVAILING IN US MADE ROKG DOUBT US 
DEFENSE COMMITMENT. QUOTES RANARD THAT DOS REQUESTED 
DOJ INVESTIGATIONS IN 1970/71 BUT DOJ REPLIED SAW NO 
EVIDENCE OF ILLEGALITY. SAYS HABIB WHILE AMB TO SEOUL 
REPORTEDLY WELL-INFORMED RE KOREAN OPN, BUT "AMBIVALENT" 

IN ATTITUDE TOWARD IT. 

CSM SAYS LINK CAN BE MADE BETW HUMAN RTS QUESTIONAJS 
TROOP W/DRAW AL. HAPPY SEE CARTER ADMIN "MAKING PLAIN" 

TO SKOREANS "FOLLY OF THEIR WAYS." RE BRIBERY SCANDAL, 

TERMS IT IRONIC THAT ACTIONS PARK TOOK TO CURRY FAVORS 
IN CONGRESS MAY NOW CAUSE HIM LOSE US SUPPORT. ADDS 
IT WOULD BE "CRIME COMPOUNDED" IF CONGRESSIONAL/OTHER 
INQUIRIES DIDN'T PURSUE MATTER TO END, "HOWEVER EMBARRAS- 
SING." 

RICK SMITH (NYT 6/5) STATES CARTER HAS FINALLY BEGUN 
SHOW SOME TOUGHNESS. SAYS WHETHER HE CAN MAKE IT STICK 
UNCLASSIFIED 
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COULD DETERMINE COURSE HIS PRESIDENCY. AMONG OTHERS, 

CITES AS EXAMPLES REASSIGNMENT GEN SINGLAUB/' CRITICAL 
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CAMPAIGN PLEDGE" RE KOREAN PULLOUT, THAT PRES "EEELS 
HE MUST KEEP." 

MORITZ (CSM SEOUL) DOES ERONT-PG ITEM ON SK'S ECON 
BOOM. NOTES PARK'S INDUSTRIALIZATION DRIVE HAS PRODUCED 

MEASURABLE RESULTS OVER PAST 14 YRS, AND DESPITE CRITICSM, 

WB STUDY SHOWS SK'S INCOME DISTRIBUTION AMONG MOST 
EQUITABLE IN DEVELOPING WORLD. 

13. lAPAN 

WSJ EDIT ON 3RD WORLD DEBT STATES CARTER ADMIN "MISFIRES" 

IN CONTINUING PUSH JAPAN/FRG INELATE ECONOMIES. ASKS, 

"WHY WHIP THE TWO STRONGEST HORSES INTO PULLING HARDER" 
WHEN SO MANY LAGGARDS ABOUND? ASSERTS 3RD WORLD NATIONS, 

IE MORE EEFICIENT, "COULD PAY THEIR DEBTS WITH EASE." 

14. CHINA 

ADDRESSING ANNUAL "GOVERNOR'S CONEERENCE ON WORLD TRADE" 

IN FT LAUDERDALE, NCUSCT'S PHILLIPS LABELS MAO LEADERSHIP 
"IDEOLOGICAL PURISTS" WHO WERE RELUCTANT FREELY OPEN TRADE 
DOORS; BUT SAYS NEW PRC GOVT IS "PAR MORE PRAGMATIC AND 
MORE REALISTIC, WITH MORE EMPHASIS ON PRODUCTION." SAYS 
PEKING WILL NOT BE MARKETPLACE FOR IMPORTED CONSUMER GOODS/ 
WILL NOT BE INTERESTED IN PON INVESTMENT, BECAUSE OP ITS 
BAD EXPERIENCE WITH SOVIET INVESTMENTS; PREDICTS 
"SIGNIPICANT GROWTH" IN IMPORTS OF MANUFACTURED GOODS 
THERE; SAYS CURRENT BARRIERS TO US-PRC TRADE "LARGELY GROW 
OUT OP THE LONG PERIOD OF DEEP PREEZE IN OUR RELATIONS "; 

CHINESE STILL NEED BECOME "LOT MORE SOPHISTICATED IN UNDER- 
STANDING OUR MARKETING PRACTICES"; REPORTS GAINING 
IMPRESSION FROM RECENT VANCE MEETING THAT ADMIN "POCUSING 
UNCLASSIPIED 
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ON CHINA, AND THAT A GOOD SIGN " (JOC). 

TORONTO GLOBE AND MAIL'S MUNRO, AT NACHANG, REPORTS PRESS 
WAS GIVEN "EXTREME BUT GRAPHIC" DEMONSTRATION SUNDAY OF 
HOW SEVERELY CHINESE ECONOMY WAS DISRUPTED IN SOME REGIONS 
BY BITTER POWER STRUGGLE PRECEDING MAO'S DEATH. SAYS 
JOURNALISTS WERE USHERED THROUGH KIANGSI TRACTOR PACTORY 
TO BE TOLD HOW LEFTIST RADICALS CRIPPLED PRODUCTION FOR 
3-YR PERIOD THAT ENDED ONLY LAST PALL (WP, CSM). 

CSM TORONTO SPEC NOTES "UNIQUE EXHIBITION " HAS OPENED 
THERE-CALLED "IN THE PRESENCE OF THE DRAGON THRONE"- 
WHICH OPPERS "PASCINATING GLIMPSE" INTO CH'ING DYNASTY 
PERIOD OP CHINA. 

15. MACAO 
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REUTER'S EARNSHAW, IN MACAO, EINDS TINY ENCLASE "PEREECT 
COLONIAL PARADOX:" OLDEST W SETTLEMENT IN FE "HAPPILY 
TOLERATED" BY "VOCIEEROUSLY ANTI-COLONIALIST POWER." SAYS 
LISBON'S PRESENCE ESPECIALLY ACCEPTED BY PEKING, WHICH 
EARNS MUCH EOREIGN EXCHANGE THERE, AND BY 300,000 CHINESE 
THERE, MANY OE WHOM CAME TO ESCAPE PRC REGIME. 

16. INDOCHINA 

NYDN CARRIES HODGINS CARTOON DEPICTING WATER DRIPPING 
DROP AT TIME FROM BAMBOO PIPE INTO PAPER MARKED "MIA 
DISCLOSURES ", W/SINISTER/SMILING INDIVIDUAL WATCHING. 

TITLE: "HANOI WATER TORTURE." 

17. SEASIA 

MCARTHUR (EAT 6/5), EROM BANGKOK, EINDS MUTED APPREHENSION 
AMONG SOME US CAREER DIPLOMATS OVER PRES CARTER'S 
HANDLING VN/HUMAN RTS CAMPAIGN. SAYS SOME FEEL APPARENT 
UNCLASSIEIED 
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EAGERNESS SETTLE DIEEERENCES HAS LED TO COMPLEX SITUATION 
WHICH HANOI EXPLOITING. MENTIONS WOODCOCK/HOLBROOKE 
MISSIONS. STATES PRES CARTER SENT EA'S OAKLEY TO 
THAILAND/MALAYSIA/SINGAPORE/INDONESIA ON "HAND-HOLDING" 
MISSION. CALLS "LOW-KEY" MISSION "MILDLY SUCCESSFUL"; 

SAYS "CONSTELLATION" VISIT TO THAILAND WELCOMED, BUT 
CHARACTERIZES BOTH AS "DIPLOMATIC BAND- AIDS." 

MCARTHUR ADDS MANY OFEICIALS FEEL CARTER MOVING W/UN- 
SEEMLY HASTE TOWARD DIPL RECOGNITION SRV AND THAT 
HOLBROOKE TALKS CONVINCED HANOI THAT CARTER'S TEAM NO 
BETTER AT ASIAN BARGAINING TABLE THAN HAK'S. ADDS 
IMPRESSION THAT CARTER CONSIDERING EVEN PART AID PKG 
GOES DOWN POORLY, NOTABLY IN THAILAND/INDONESIA/PHILS. 
CONCLUDES HAD PRES MOVED MORE SLOWLY, PAID MORE ATTN TO 
PROFESSIONAL DIPLOMATS ON SPOT, COULD HAVE AVOIDED LOT OF 
NERVOUSNESS NOW EVIDENT THO LARGELY UNSPOKEN IN SEA 
CAPITALS. 

LORENZ (JOC), AT BANGKOK, INTERVIEWS SWISS BUSINESSMAN 
WHO SPENT 20 YRS DOING BUSINESS IN SEA. RECOUNTS EX- 
PERIENCES IN THAILAND/MALAYSIA/PHILS/SINGAPORE. ADDS 
BUSINESSMAN SHIPPED MOST VALUABLE ANTIQUES FROM COLLECTION 
HOME FROM THAILAND, SINCE "THINGS ARE GETTING A BIT 
SHAKY..." 

18. GENERAL 

JACK ANDERSON (WP 6/5) TAKES POT-SHOT AT FED BUREAUCRACY, 
WHOSE "FACELESS BUREAUCRATS " SAYS REALLY RUN COUNTRY. 
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CITES REMOVAL GEN SINGLAUB AS EVIDENCE MIL "LIP-SERVICE" 

TO PRES WHILE UNITED BEHIND GENRL. ASKS IF MIL BUREAUCRACY 
"WILL GET ITS WAY IN KOREA AS IT DID IN VIETNAM." SAYS 
"EVEN MAO TSE-TUNG COULD NOT PREVAIL" OVER BUREAUCRACY 
HE ESTABLISHED/BETS CARTER WILL WIND UP BUREAUCRACY'S 
"TOOL" RATHER THAN ITS "TAMER." VANCE 
UNCLASSIFIED 
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« END OF DOCUMENT » 
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